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• Despite recent volatility, stocks and bonds have both performed well in recent years due to a healthy 
economy.

• This is an improvement from years like 2022 when inflation created challenges for bonds.



• This PE ratio uses next-twelve-month earnings estimates, so it is forward rather than backward-looking.
• Valuations are still near historic highs due to the rally of the past few years.
• Investors should properly diversify across asset classes, both in the U.S. and globally.



• The stock market has performed extremely well since the Great Depression - a nearly century-long 
period.

• This occurred despite problems along the way throughout the 20th and early 21st century.
• Investors should focus on the long run in order to benefit from growth.



• The economy faces heightened uncertainty due to a weakening job market, tariffs, geopolitics, and 
more.



• The economy faces heightened uncertainty due to a weakening job market, tariffs, geopolitics, and 
more.



• Unemployment has increased but is still historically low despite economic uncertainty and slowing 
hiring activity.

• The so-called under-employment rate has ticked up but is still healthy.
• This is partly because the supply of labor has fallen, especially as immigration has slowed.



• CPI is a commonly cited measure of inflation. It uses a basket of goods and services to track price 
changes for consumers.

• In order to measure the underlying trend in inflation, rather than temporary shocks to food and energy, 
economists often focus on core CPI.

• Tariffs and oil could keep some prices higher, extending the timeline to achieve the Fed's target.



• Interest rates have fluctuated in a range over the past year due to economic uncertainty.
• The 10-year Treasury yield has been volatile as investors have worried about the path of economic 

growth.



• Developed markets have trailed U.S. markets for over a decade despite improvements in some of their 
fundamentals.

• Over the past several years, these regions have performed better despite many economic and 
geopolitical risks.





• Prior to the 2017 tax reform, the U.S. had the highest corporate tax rate among major industrialized 
countries.

• The enacted tax reform plan lowered the corporate tax rate to 21%, below the OECD average of 22%.
• The new administration has stated it may lower corporate tax rates for those companies that produce in 

the U.S.



• The outperformance of U.S. stocks over the past decade has led some investors to question other asset 
classes.

• There have been many historical periods when other asset classes outperformed. Diversification takes 
advantage of these trends.

• With cheaper valuations and global growth, it may be prudent to consider other regions.
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