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7KH�FULVLV�LQ�OHJDO�DVVLVWDQFH�IXQGLQJ�KDV�UHDFKHG�VXFK�D�OHYHO�WKDW�ZH��WKH�XQGHUVLJQHG�
$WWRUQH\V�*HQHUDO��QHHG�WR�WDNH�WKLV�VWHS�WR�XUJH�\RX�WR�UHFRQVLGHU�FXUUHQW�SURSRVDOV�IRU�
WKH�QHZ�QDWLRQDO�IXQGLQJ�DJUHHPHQW�

:H�DUH�XQLWHG�LQ�RXU�FRQFHUQ�DERXW�SURSRVHG�FXWV�LQ�IXQGLQJ�WR�/HJDO�$LG�&RPPLVVLRQV��
&RPPXQLW\�/HJDO�&HQWUHV��WKH�$ERULJLQDO�/HJDO�6HUYLFHV��DV�ZHOO�DV�D�UDQJH�RI�FKDQJHV�
WR�DGPLQLVWUDWLYH�DUUDQJHPHQWV�

7KH�SURSRVHG�DJUHHPHQW�ZLOO�UHSUHVHQW�D�FRVW�VKLIW�WR�VWDWHV�DQG�WHUULWRULHV�ZKLFK�ZH�
FDQQRW�DFFHSW�DQG�FDQQRW�EHDU�

$W�D�WLPH�ZKHQ�DQ�LQGHSHQGHQW�UHYLHZ�E\�WKH�3URGXFWLYLW\�&RPPLVVLRQ�KDV�FDOOHG�IRU�
LQFUHDVHG�IXQGLQJ��SXWWLQJ�WKH�LQGLVSXWDEOH�FDVH�DV�WR�ZK\�WKLV�ZRXOG�XOWLPDWHO\�OHDG�WR�
VDYLQJV�WR�WD[SD\HUV��WKH�&RPPRQZHDOWK�LV�WDNLQJ�WKH�XQDFFHSWDEOH�VWHS�RI�LQVWLWXWLQJ�
IXUWKHU�FXWV�WR�D�VHFWRU�WKDW�KDV�DOUHDG\�VHHQ�VLJQLILFDQW�UHGXFWLRQV�LQ�IXQGLQJ�

7KHVH�SURSRVDOV�ZLOO�DIIHFW�WKH�PRVW�YXOQHUDEOH�PHPEHUV�LQ�RXU�FRPPXQLW\��LQFOXGLQJ�
IRUHPRVW�ZRPHQ�DQG�FKLOGUHQ�ZKR�DUH�YLFWLPV�RI�RU�DW�ULVN�RI�IDPLO\�YLROHQFH��DV�ZHOO�DV�
,QGLJHQRXV�$XVWUDOLDQV��,W�LV�GLIILFXOW�WR�UHFRQFLOH�WKHVH�DFWLRQV�ZLWK�WKH�3ULPH�0LQLVWHU¶V�
UHFHQW�UHFRJQLWLRQ�RI�WKH�LPSRUWDQFH�RI�WDFNOLQJ�GRPHVWLF�DQG�IDPLO\�YLROHQFH�DQG�FORVLQJ�
WKH�JDS�EHWZHHQ�,QGLJHQRXV�DQG�QRQ�,QGLJHQRXV�$XVWUDOLDQ�DV QDWLRQDO�LVVXHV��&XWWLQJ�
IXQGLQJ�WR WKH�VHUYLFHV�ZKLFK KHOS�WKHVH�YXOQHUDEOH�PHPEHUV�RI�RXU�FRPPXQLW\� DW�WKLV�
WLPH� LV�VKRUW�VLJKWHG�DQG�LOO�FRQFHLYHG��6XFK�D�PRYH�ZLOO�IXUWKHU�VHW�XV�EDFN GHFDGHV LQ�
WDFNOLQJ�WKLV�LPSRUWDQW�LVVXH�

:H�VHHN�FRPPLWPHQW�IURP�\RX�RQ�WKH�IROORZLQJ�PDWWHUV�

�� 7KDW�VWDWHV�DQG�WHUULWRULHV�EH�SURYLGHG�ZLWK�SURSRVHG�IXQGLQJ�DOORFDWLRQV�QR�ODWHU�
WKDQ����0DUFK������

�� 7KDW�WKHUH�EH�QR�IXUWKHU�IXQGLQJ�FXWV�WR�/HJDO�$LG�&RPPLVVLRQV��&RPPXQLW\�/HJDO�
&HQWUHV��DQG�WKH�$ERULJLQDO�/HJDO�6HUYLFH�



�� 7KDW�IXWXUH�IXQGLQJ�EH�DGMXVWHG�WR�DFFRXQW�IRU�LQGH[DWLRQ�DV�ZHOO�DV�LQFUHDVH�LQ�
SRSXODWLRQ�

�� 7KDW�WKH�&RPPRQZHDOWK�FRQWLQXHV�WR�QHJRWLDWH�ZLWK�VWDWHV�DQG�WHUULWRULHV�RQ�IXWXUH�
IXQGLQJ�DUUDQJHPHQWV�LQ�JRRG�IDLWK�

,I�WKH�&RPPRQZHDOWK�LV�QRW�SUHSDUHG�WR�PDNH�WKLV�FRPPLWPHQW��VWDWHV�DQG�WHUULWRULHV�ZLOO�
QRW�EH�LQ�D�SRVLWLRQ�WR�DJUHH�WR�WKH�OHJDO�DVVLVWDQFH�UHIRUPV�SURSRVHG�E\�WKH�
&RPPRQZHDOWK�
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:H�ZULWH�WR�H[SUHVV�RXU�FRQFHUQ�ZLWK�WKH�&RPPRQZHDOWK¶V�IXQGLQJ�SURSRVDO�IRU�WKH�UHYLVHG�
1DWLRQDO�3DUWQHUVKLS�$JUHHPHQW�RQ�/HJDO�$VVLVWDQFH�6HUYLFHV��WKH�13$��DV�GHWDLOHG�LQ�ODVW�
ZHHN¶V�IHGHUDO�EXGJHW��

2I�SDUWLFXODU�FRQFHUQ�DUH�WKH�FXWV�WR�&RPPRQZHDOWK�IXQGLQJ�IRU�FRPPXQLW\�OHJDO�FHQWUHV�

$V�\RX�DUH�QR�GRXEW�DZDUH��OHJDO�VHUYLFH�FRPPLVVLRQV�DQG�FRPPXQLW\�OHJDO�FHQWUHV�SURYLGH�
D�YLWDO�VHUYLFH�WR�WKH�PRVW�YXOQHUDEOH�PHPEHUV�RI�WKH�$XVWUDOLDQ�FRPPXQLW\�LQ�FULWLFDO�DUHDV�
VXFK�DV�GRPHVWLF�YLROHQFH��)URP�FRPPXQLW\�HGXFDWLRQ�DQG�HDUO\�LQWHUYHQWLRQ�WR�GLVSXWH�
UHVROXWLRQ�DQG�UHSUHVHQWDWLRQ��OHJDO�VHUYLFH�FRPPLVVLRQV�DQG�FRPPXQLW\�OHJDO�FHQWUHV�
FRQWULEXWH�WR�WKH�ZHOIDUH�RI�LQGLYLGXDOV�DQG�WKHLU�IDPLOLHV�DV�ZHOO�DV�WR�WKH�HIILFLHQW�RSHUDWLRQ�
RI�RXU�FRXUW�V\VWHPV��

&XWV�RI�WKH�PDJQLWXGH�IRUHFDVW�LQ�WKH�EXGJHW�ZLOO�VHYHUHO\�LPSDFW�XSRQ�DFFHVV�WR�WKHVH�
VHUYLFHV���7KLV�LV�DW�RGGV�ZLWK�ERWK�WKH�3URGXFWLYLW\�&RPPLVVLRQ¶V�UHFRPPHQGDWLRQV�LQ�LWV�
UHSRUW�RQ�$FFHVV�WR�-XVWLFH�$UUDQJHPHQWV�DQG�WKH�&RPPRQZHDOWK¶V�RZQ�FRPPLWPHQWV WR�
WDFNOH�GRPHVWLF�YLROHQFH�DQG�LQGLJHQRXV�GLVDGYDQWDJH��

$FFHQWXDWLQJ�WKH�LPSDFW�RI�WKHVH�FXWV�LV�WKH�&RPPRQZHDOWK¶V�GHFLVLRQ�WR�TXDUDQWLQH�D�
SHUFHQWDJH�RI�LWV�FRPPXQLW\�OHJDO�FHQWUH�IXQGLQJ��,Q�WKH�FDVH�RI�VRPH�MXULVGLFWLRQV��D�
PDMRULW\�RI�IXQGV�KDYH�EHHQ�TXDUDQWLQHG�VR�DV�WR�HQVXUH�FHQWUHV�WKDW�ZHUH�WKH�VXEMHFW�RI�
\RXU�DQQRXQFHPHQW�RI����0DUFK������KDYH�WKHLU�FXUUHQW�OHYHOV�RI�IXQGLQJ�JXDUDQWHHG�IRU�
��������DQG����������7KLV�GHFLVLRQ�KDV�UHVXOWHG�LQ�D�GLVSURSRUWLRQDWH�DPRXQW�RI�D�UHGXFHG�
IXQGLQJ�SRRO�EHLQJ�FRPPLWWHG�WR�WKH�ILUVW�WZR�\HDUV�RI�D�ILYH�\HDU�DJUHHPHQW��7KLV�KDV�WRWDOO\�
XQGHUPLQHG�WKH�DELOLW\�RI�6WDWH�DQG�7HUULWRU\�*RYHUQPHQWV�WR�DOORFDWH�&RPPRQZHDOWK�OHJDO�
DVVLVWDQFH�IXQGLQJ�DFFRUGLQJ�WR�QHHG�DQG�KDV�SODFHG�DW�ULVN�WKH�YLDELOLW\�RI�D�QXPEHU�RI�
FRPPXQLW\�OHJDO�FHQWUHV�DFURVV�WKH�FRXQWU\��

$OWKRXJK�WKH�VWDWHV�DQG�WKH�$XVWUDOLDQ�&DSLWDO�7HUULWRU\�DUH�LPSDFWHG�E\�WKHVH�FXWV�DQG�
OLPLWDWLRQV�WR�YDU\LQJ�GHJUHHV��DOO�DUH�SURSRVHG�WR�EH�VXEMHFW�WR�WKH�SHUIRUPDQFH�EHQFKPDUN��



VHW�RXW�LQ�FODXVH����RI�WKH�GUDIW�13$��FRP LQ�6FKHGXOH�%�RI�WKH�13$��LQ�DJJUHJDWH�DFURVV�
OHJDO�DLG�FRPPLVVLRQV�DQG�FRPPXQLW\�OHJDO�FHQWUHV�IRU�HDFK�VL[�PRQWK�SHULRG�RI�WKH�13$�
DQG�WR�WKH�PLOHVWRQHV�SUHVFULEHG�LQ�FODXVH�����&ODXVH����PDNHV�FOHDU�WKDW�FRQWLQXHG�IXQGLQJ�
LV�FRQGLWLRQDO XSRQ�HDFK�MXULVGLFWLRQ�PHHWLQJ�WKHVH�UHTXLUHPHQWV��$V�\RX�ZRXOG�ZHOO�NQRZ��
DQ\�ZLWKGUDZDO�RI�IXQGLQJ��HYHQ�D�WHPSRUDU\�RQH��ZRXOG�WKUHDWHQ�WKH�YLDELOLW\�RI�WKH�OHJDO�
DVVLVWDQFH�VHFWRU��7KDW�D�MXULVGLFWLRQ¶V�IXQGLQJ�FRXOG�EH�WHUPLQDWHG�EHFDXVH�RI�D�IDLOXUH WR�
PHHW�RQH�RI�WKHVH�UHTXLUHPHQWV��LUUHVSHFWLYH�RI�WKH�FLUFXPVWDQFHV��FUHDWHV�DQ�XQDFFHSWDEOH�
GHJUHH�RI�XQFHUWDLQW\�IRU�VWDWH�DQG�WHUULWRU\�JRYHUQPHQWV�DQG�RXU�FRPPXQLWLHV�DQG�OHJDO�
VHUYLFH�SURYLGHUV��

2I�SDUWLFXODU�FRQFHUQ�DFURVV�MXULVGLFWLRQV�LV�WKH�VLJQLILFDQW�UHGXFWLRQ�LQ�WKH�IXQGLQJ�DOORFDWHG�
IURP�WKH���������ILQDQFLDO�\HDU��7KH�IRUHFDVW�FXWV�UHSUHVHQW�DQ�DEURJDWLRQ�RI�WKH�
&RPPRQZHDOWK�*RYHUQPHQW¶V�UHVSRQVLELOLWLHV�WR�WKLV�LPSRUWDQW�DUHD�RI�VHUYLFH�GHOLYHU\�WR�
VRPH�RI�WKH�PRVW�YXOQHUDEOH�LQ�RXU�FRPPXQLW\��

7KH�XQGHUVLJQHG�$WWRUQH\V�*HQHUDO�UHLWHUDWH�WKHLU�FRQFHUQ�DW�WKH�&RPPRQZHDOWK¶V�IXQGLQJ�
SURSRVDO�DQG�XUJH�\RX�WR�UHFRQVLGHU�FXWV�WKDW�ZLOO�LPSDFW�WKH�PRVW�YXOQHUDEOH�PHPEHUV�RI�
RXU�FRPPXQLW\�
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