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Survey Procedures and Response
Data for this survey was obtained by a 
direct mail survey of all known sawmills, 
veneer mills, concentration yards, log-
gers, and firms producing wood chips, 
sawdust, etc., as a byproduct. Only firms 
operating in Indiana were included. 
The survey was conducted by the Indi-
ana Agricultural Statistics Service. The 
prices reported are for logs delivered 
to the log yards of the reporting mills 
and concentration yards. This report 
is intended to be used as an indication 
of price trends, not for the appraisal of 
logs or standing timber (stumpage).

The survey was mailed to 293 firms, 
an increase of 81 compared to the 2009 
survey. The year’s list was expanded 
by an internet search for any firm that 
appeared appropriate. There was an ini-
tial mailing and one reminder postcard 
sent to non-respondents. A portion of 
the firms not responding were contacted 
by phone by enumerators of the Indiana 
Agricultural Statistics Service. Purdue’s 
Department of Forestry and Natural 
Resources pays for this assistance 
using funds from its John S. Wright 
Endowment, not from public funds. An 
abbreviated survey form was used for 
the 111 firms that do not buy logs. The 
long form with the tables for prices paid 
for sawlogs and veneer logs went to 182 
firms. 

Sixty-two mills reported some useful 
data, compared to 73 last year and 88 in 
2008. Twenty-eight specifically declined 
to provide data, 11 were returned for 
bad addresses, and four reported that 
they didn’t buy logs. Thus, 123 mills 
were accounted for making the overall 
response rate 50 percent, slightly below 
last year’s 54 percent. The price statis-
tics by species and grade don’t include 
data from small custom mills, because 
most do not buy logs, or they pay a set 

price for all species and grades of pal-
let grade logs. They are, however, the 
primary source of data on the cost of 
custom sawing. Thus, the custom sawing 
costs reported in Table 3 do not reflect 
the operating cost of large mills. 

Hardwood Lumber Prices
If you compare the current business 
climate to post-WWII business cycles, 
the overall economy and the housing 
market should have been cycling up 
for at least the last six months. Some 
economists have concluded that the U.S. 
economy is undergoing a fundamental 
restructuring. They often add to this the 
projection that it’s unlikely our children 
will be better off than we are financially. 
In other words, per capita economic 
growth in GDP will decline. It’s not 
apparent that policy makers understand 
the implications of this. Rather than 
freeing up resources for growth and the 
psychological and behavior patterns 
associated with growth, they are burden-
ing the economy with an unprecedented 
public debt and sending signals to those 
making growth happen to lower their 
expectations. Economic growth critically 
depends on individuals’ expectations 
that hard work, investments in higher 
education, and investments in produc-
tive assets will make them better off. 
That said, the economy is undergoing a 
very slow recovery, the rate of which is 
tied primarily to the ability of financial 
institutions to clear out bad housing loan 
portfolios and to the economic growth of 
our international trading partners.

In the last price report we indicated that 
an uptick was underway for hardwood 
lumber and veneer. This turned out to 
be true, but was driven almost exclu-
sively by rebuilding inventories drawn 
down by lowered production of green 
lumber to the point that even the anemic 
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