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To the Board of Directors of
PHILMONT BEAUTIFICATION INC.
P.O. Box 1072

Philmont, NY 12565

INDEPENDENT COOUNTANT’S COMPILATION REPORT

Management is responsible for the accompanying financial statements of Philmont Beautification Inc. (a
nonprofit organization), which comprise the statement of financial position as of 12/31/2019, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to
the financial statements in accordance with accounting principles generally accepted in the United States of
America.

We have performed a compilation engagement in accordance with Statements on Standards for Accounting
and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. We
did not audit or review the financial statements nor were we required to perform any procedures to verify the
accuracy or completeness of the information provided by management. Accordingly, we do not express an
opinion, a conclusion, nor prov1de any form of assurance on these financial statements.
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VYan Norstrand & Hoolihan, CPA’s PC
Rhinebeck, NY 12572
January 7, 2020
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PHILMONT BEAUTIFICATION INC.

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2019

ASSETS:
Assets:
Cash — checking accounts $ 20,691
HCR grant receivable 19,837
USDA RBDG grant receivable 25,000
116 Main St. Building 436,656
116 Main St. Furniture and equipment 51,586
113 Main St. Building 184,918
Less: Accumulated depreciations (126,926)
Security deposit 100
Total Assets $ 611,862
LIABILITIES AND NET ASSETS:

Liabilities:
Accounts payable $ 2,460
Loans payable 120,993
Community loan fund 4,633
CIF forgivable loan fund 238,500
CEDC loan 25,000
Total liabilities 391,586

Net Assets:
Without donor restrictions 189,241
With donor restrictions 31.035
Total net assets 220,276
Total Liabilities and Net Assets $ 611,862

See accountant’s compilation report and accompanying notes.



PHILMONT BEAUTIFICATION INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2019

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS:
Revenues and gains;

Grant - Village of Philmont $ 463
Novo Foundation 50,000
Corporate contributions 18
Individual/Business contributions 9,995
1% Year CIF forgiven loan 26,500

Total Revenues and Gains Without Donor Restrictions _86.976

Net assets released from restrictions:

Satisfaction of program restrictions 23.802
Total Net Assets Released from Restrictions 23,802
Total Revenues, Gains and Other Support Without Donor Restrictions 110,778
Expenses:
Program services 70,618
Management and General 25,391
Fund-raising 1.474
Total Expenses 97.483
INCREASE IN NET ASSETS WITHOUT DONOR RESTRICTIONS 13,295
CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS:
Grant:
USDA Rural Development 25,000
Preservation league of NYS 10,000
Net assets released from restrictions (23.802)
INCREASE IN NET ASSETS WITH DONOR RESTRICTIONS 11.198
Prior Year Net Asset adjustment (1.000)
INCREASE IN NET ASSETS 23,493
NET ASSETS AT BEGINNING OF YEAR 196,783
NET ASSETS AT END OF YEAR $ 220,276

See accountant’s compilation report and accompanying notes.



PHILMONT BEAUTIFICATION INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019

Supporting Services

Program Management Fundraising Total
Services  and Administrative Expenses Expenses
EXPENSES:
Compensation of director $ 19,638 15,862 500 36,000
Advertising & Fundraising 357 357
Loan interest 480 480
Independent contractors 19,590 4,025 23,615
Depreciation expense 23,310 23,310
Occupancy 1,669 1,669
Insurance 2232 278 2,510
Information technology 1,949 974 325 3,248
Office expense 2,623 292 2,915
Miscellaneous 60 60
Legal fees 250 200 450
Professional fees 1,500 1,298 2,798
Conference/Convention/Meeting o 71 L 71
Total Expenses $ 70,618 25,391 1,474 97,483

See accountant’s compilation report and accompanying notes.



PHILMONT BEAUTIFICATION INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:
(Increase) decrease in operating assets:
Grants receivable
Depreciation expense
Increase (decrease) in operating liabilities:
Accounts payable

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES:
Miscellaneous loan payments
Community Loan fund
CIF Forgivable loan
CEDC Loan
NET CASH USED BY FINANCING ACTIVITIES
PRIOR YEAR NET ASSET ADJUSTMENT
NET INCREASE IN CASH AND CASH EQUIVALENTS
BEGINNING CASH AND CASH EQUIVALENTS

ENDING CASH AND CASH EQUIVALENTS

See accountant’s compilation report and accompanying notes.
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PHILMONT BEAUTIFICATION INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31. 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Background — Philmont Beautification, Inc. (PBI) has four core program areas
that successfully integrate key elements of renewal in multifaceted development projects
providing opportunities for the community to come together to contribute and collaborate
towards the revitalization of the Village of Philmont, NY in the spirit and tradition of a rural barn
raising. PBI is a non-profit corporation, organized under the not-for-profit laws of the State of
New York in 2006.

(b) Basis of Accounting - The Corporation records revenue and expenses based on
the accrual basis method of accounting; and the tax returns are filed under the accrual basis
method of accounting also. The schedule is prepared in accordance with the financial reporting
provisions of the New York State Homes and Community Renewal, which is a basis of
accounting other than accounting principles generally accepted in the United States of America
to comply with the requirements of the New York State Homes and Community Renewal,
Expenses to the schedule are on accrual basis.

Contributions are recognized when the donor makes a promise to give to the
organization unconditional. Contributions that are restricted by the donor are reported as
increases in net assets without donor restrictions if the restrictions expire in the fiscal year in
which the contributions are recognized. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions depending on the nature of the restrictions. When
a restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions. All grants and contributions received in the fiscal year by the Organization were
expended in the same fiscal year.

(c) Depreciable Assets - Fixed assets are recorded at cost or estimated fair market
value at the date of donation. Depreciation is provided on the straight-line method over the
estimated useful lives of the assets for assets acquired over a value of $500. Amounts under $500
are expensed in the year of acquisition. Donated assets are recorded at their fair market value at
the date of the gift.

NOTE 2 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 7, 2020 the date
which the financial statements were available to be issued. No disclosures are deemed necessary.

NOTE 3 - TEMPORARILY RESTRICTED FUNDS

2019-2020 USDA Rural Business Development Grant:

Funds available at 12/31/2018 $ 0
Grant awarded in 2019 25,000
Paid expenses in 2019 (3.241)
Funds remaining at 12/31/2019 $ 21,759

See accountant’s compilation report and accompanying notes.



PHILMONT BEAUTIFICATION INC.
NOTES TO THE FINANCIAL STATEMENTS

(Continued)
DECEMBER 31, 2019

NOTE 3 - TEMPORARILY RESTRICTED FUNDS - continued

2019-2020 Preservation League of NYS:

Funds available at 12/31/2018 $ 0
Grant received in 2019 10,000
Paid expenses In 2019 (724)
Funds remaining at 12/31/2019 $ 9.276

2016-2019 HCR grant;

Funds available at 12/31/2018 $ 19,837
Paid expenses in 2019 (21,803)
Covered by operation fund 1.966
Funds remining at 12/31/2019 $ 0

NOTE 4 — PRIOR YEAR ADJUSTMENT
Management received a loan in 2015 in the amount of $1,000. Due to a
bookkeeping error, in 2018 upon set up of the new Quickbooks, the loan was not put on the books.
During 2019 the loan was paid back. The $1,000 was recorded as a prior period adjustment.

NOTE 5 - CONTRACT PROJECTS

The Organization has an ongoing contract project in partnership with the Village
of Philmont to develop a watershed management plan for the Agawamuch Creek. The contract
is for $168,595 and the plan is to provide recommendations for improving water quality and
restoring critical natural resources throughout the watershed.

The Organization also has undertaken another project for $188,164 in
partnership with the Village of Philmont to develop a waterfront park, parking and a community
plaza within the Summit Lake Watercourse.

See accountant’s compilation report and accompanying notes.



